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REGULATION NO. 517/2022

COUNCIL OF MINISTERS
REGULATION TO PROVIDE FOR
INVESTMENT INCENTIVES

" This Regulation is issued by the Council of
Ministers pursuant to Article 17 of the
Investment Proclamation No. 1180/2020 and
Article 129(6) of the Customs Proclamation
No. 859/ 2014 (as amended).

PART ONE

GENERAL PROVISIONS
1. Shert Title

This Regulation may be cited as “Council of

Ministers Investment Incentive Regulation

No. 517/2022”.
126t oM 7o p, W
Negarit G. P.0.Box 80001
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2. Definition
Without prejudice t0
defined under the Proclamation,

purposes of this Regulation:
I/ “Tax Incentive” means any tax or duty

the words and phrases
for the

incentives right granted to eligible

investment under this Regulation;

2/ “Existing Investment” means an
investment on which an investor has
acquired business license or any other
license and is engaged in production or
service rendering activities;

3/ “Proclamation” means the Investment

Proclamation No. 1180/2020;

4/ “Capital Good” includes equipment
and other similar tangible goods used to
produce goods or render services for

consideration;

5/ “Cohstruction Material” means a
material or supply that is to be made
part of a building or any other
construction;

6/ “Regulatory Institution’’ means the
Ethiopian  Investment
Ministry  of

Commission,
Mines, Regional
Governments and  Addis Ababa and
Dire Dawa

City administrations

Investment Organs, Ministry of Trade

and Regional Integration, Ministry of
Revenue  apq

mandated to

other [Institutions

! regulate  the
Implementatiop, of tax incentives;
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7/ “Tax Authority” meang thtm
of Revenue or the tax authoritieg of the
Regional Governments as wej| 5 the
Addis Ababa and Dire Dawa City
Administrations;

8/ “Income Tax” means

the income
tax imposed on schedule “C” under (e
Income tax laws of the Federal of
Regional governments;

9/ “Duty” shall have the meaning
provided to it under Customs
Proclamation No. 859/2014;

10/ “Ministry or Minister” means the

Ministry or the Minister of Finance

respectively.

3. Scope of Application
1/ "The provisions of this Regulation shall

apply to Income Tax and Duty
incentives granted to encourage
investment in sectors eligible for
incentives;

2/ Without prejudice to the provisions of
Part Four of this Regulation, other
provisions of this Regulation shall also
apply on

petroleum and geothermal sectors.

investments in mining,

PART TWOQ

INCOME TAX EXEMPTION INCENTIVE
4-Income Tax Exemption for New
Investment

1/ Any investor who invests to establish a
new business shall be entitled to income
tax exemption as provided for in the

schedule attached hereto.
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- ective 10
listed in @ DlreCthC. -
Ministry of Finance 10 cons

takeholders shall:
ed to an income tax

tation with

concerned S

be entitl
deduction of 30% for three

consecutive years Wiek the expiry
of the income M@X exemption
period specified
attached heretos

a)

in the schedule

be entitled for a five year income

b)
tax exemption if VSIS N NEW,
atypreal and  sclected  tourist
destination arcas in hotels, lodges
and resorts with a rank ol a star,
I Wahout prajudice 10 the  Schedule

attached W thes Regulatuon Income Tax

caemplion  shall not be granted 1o

munng and petroleum activities;

'

An mnvestor who provides employment

opportunitics outside of f‘_(hl()pm o

Ethwpians who  have obtained
qualificaion  centificate  from an
institution

recognized for providing
traiming 10 persons who are 1o be placed

in a foreign Country shall-
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5/

6/

7/

a) be entitled for onc_yemome—
tax ~exemption if Provides
employment Opportunity for 1.
300 Ethiopians;

b)  be entitled for two years income
tax exemption if provides
employment opportunity for 3(.
500 Ethiopians;

c) be entitled for three years income
tax exemption if provides

employment opportunity for over

501 Ethiopians;

The provisions of Sub-Article (4) of this
Article shall apply when the investor
submits evidence from the Ministry of
Labor and Skill showing that it has
secured employment opportunities to
such émployees for not less than one
year as well as renewed business

license;

The income tax exemption to be granted
to an investor under Sub-Article (4) of

this Article shall not exceed six years;

The Ministry of Finance ‘may for good
cause grant income tax exemption- by
Directive to investors who invest in
investment sectors that need to be

incentivized.
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1/ Any investor expanding or upgrading
his existing investment pursuant to Sub-
Article (2) of this Article shall, with

additional
the

respect to the income

generated by expansion or
upgrading, be entitled to income tax
exemption as provided in a Directive to
be issued by the Ministry of Finance on

the basis of the schedule attached

hereto;
2/ An

investment shall be entitled to income

investor expanding  existing
tax exemption for the expansion or
upgrading of existing investment upon
ascertaining by the relevant Regulatory
Institution that:

a) the

achieved the type and volume of

existing investment has
product and other preconditions

~ as per the investment license;

b)  the expansion or upgrading fulfills
the eligibility criteria provided in
the D{rective issued by the
Ministry;

¢) the investor has submitted audit
reports that shows the proper
fulfillment of the obligation of the
eXisting investment;

and such incentjye shall be allowed only

for the income from the expansion and

upgrading which shall pe shown in 2
Separate books of account.
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1/ Any investor who has invested outsige
of the industrial parks and who exports
or supplies to an exporter as production
or service input, at least 60% of his
products or services shall be entitled to
a one time income tax exemption for
two years in addition to the exemption

provided for in the schedule attached
hereto;

An investor who has invested within an

Ly

industnial parks shall be entitled, to a
one time income tax exemption for two
years in additon to the exemption
provided for in the schedule attached
hereto provided that he exports 80% or
above of the product from his
manufactunng industry or supplies as
production input to an investor who
exports his products,

§ ¢
’

7. Bealacement of the Income Tax lucentive
The Council of Ministers may replace the
income tax incentive provided under this
Regulation by a new type of tax incentive
system.

8. Declarati (1 During 1

TaxE jon Period

I/" An investor shall only be entitled to the
exemptions specified under Articles 4, S
and 6 of this Regulation if he submits to
the relevant Tax Authority his books of
account as provided under the Income
Tax Proclamation;
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2/ If an investor is engaged in two or more

investment activities to0 which he is

entitled to tax incentives for the purpose
n

of the tax incentive shall separately

his income each

from
declare

investment activity;
3/ If the beneficiary of the tax incentive

fails to submit its books of account as

provided in  the Income  Tax

Proclamation, in addition to paying
penalty and interest provided under the
Income Tax Proclamation shall not be
granted the tax holiday in the year it

failed to fulfill its obligations;

4/ If the failure of the investor to fulfill its
obligations under Sub-Article (1) of this
Article is due to force majeure as
defined by a Directive to be issued by
the Ministry he shall not be subject to
measures provided under Sub-Article

(3) of this Article.

9- Commencement of Period of Income Tax

Exemption

1/ The period of exemption from income
tax under this Regulation shall begin
from the date the investor obtained a
business license or from the date the

investor obtained expansion permit;

2/ For the purposes of Sub-Article (1) of
this Article, the appropriate organ shall
notify the Ministry of Revenue the date
on which the business license or the
€Xpansion permit ig

investor;

iSssued to the
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‘ﬂ‘finvestor shall not be eprey———

€ entitled o ,
refund of the tax paid if he Submits the
(ax incentive certificate after he has paid
taxes on the production or rendition of

services carried out before such dage

10. Loss Carry Forward

1/ An investor who has incurred |ogg
within the period of income tz;x
exemption shall be allowed to carry
forward such loss for half of the income
tax exemption period after the expiry of

such period,;

Notwithstanding the provisions of Sub-
Article (1) of this Article, for the

21

purpose of calculating the period of loss
carry forward, a half-year period shall
be considered as a full income tax
period;

3/ Notwithstanding the provisions of Sub-
Article (1) and (2) of this Article, an
investor who has incurred loss during
the income tax exemption period may
not be allowed to carry forward such
loss for more than five income tax
period;

4/ Any loss incurred during the additional

tax holiday period provided under Sub-

Article (1) and (2) of Article 6 shall not

be cap‘ied forward.
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11.
s t
Where an investor ceasc

es
investment and re-engag |
ment activity which quallﬁes for tax

o operate its

in another

invest .
exemption shall not be entitled to a tax

holiday for a period which he has already
used for the closed business. The details
shall be provided under 2 Directive to be

issued by the Ministry.
PART THREE
CUSTOM DUTY INCENTIVES

12. Exemption of Capital Goods and
Construction Materials from Customs
Duty
1/ New investor or an investor expanding

or upgrading existing investment
engaged in one of the areas of
investment specified in the Schedule
attached hereto, may import duty free
capital goods and construction materials
necessary for the establishment of a new
investmer}t or the expansion or
upgrading of an existing investment;

2/ For the implementation of Sub-Article
(1) of this Article, the investor shall
submit, the list of capital goods and
approved construction matenals or as
appropriate document thag explains the

list or the bill of quantities of

construction materials to be used as an

Input to be importeq duty-free and get
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3/

4/

~an_investor entitled to a duty-free

buys
matenals

incentive capital goods o

construction from local
manufacturing industries, he shall be
refunded with the import tax paid for
the raw materials or components used as

inputs for the production of such goods:

An investor eligible to a duty-free
incentive pursuant to this Article, shall
be allowed to import spare parts the
value of which is not greater than 15%
of the total value of the capital goods
within five years from the date he
becomes chigible for the incentives or
from the date the business license is
wsued, as the case may be. The period
in which spare parts shall be imported
free of duty as per this Regulation shall

not in any way exceed a total of five

ycars,

Evidences that shall be submitted by an
investor who applies to be a beneficiary
of tax incentives provided under Sub-
Arucle (1) of this Article for expansion
or upgrading of existing investments
shall be prescribed in a Directive to be
issued by the Ministry.
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B Mrmeh #¢r 31 ¢ £19 VTor
PRTra 02 ary r109 82 +owiag

FEFeh 47 M1 o0r e de |

ATAAS £ FAA1

€ nw A¥ex arrIex (&) PRI
MTCr APET Mo rrreh 4o+
Thesr nreh v v s

VSTer rhrra s eLry rae

OF Prreh #47 M =0 AAAe Ao
ATAASY £ Faa

£/ At e eh o T e

mt:"“ o eory h"‘:" o ‘MI

WC AM¥SeM V0L pFaa .

& MY AIPX WaArex (8) ewergd

ALLOUW ==l tmt) amvorans

S ial exemptions from
The to part

customs duties to be granted for motor
vehicles used for investment purposes shall
be determined by Directives to be issued by
the Ministry based on the types and nature
of investment projects. The exemption
from customs duties to be granted by the
Minister in accordance with this Article
shall not include pickup and station wagon
vehicles.

14. Transfer of Duty Free lmported Goods

I’ Caputal goods or construction materials
imported free of customs duty may be
transferred 1o persons with similar duty-
free pavileges,

14

Notwthstanding the provisions of Sub-
Artcle (1) of this Anticle, the capital

goods  or materials

construction
wmponied free of customs duty may be
tramaferred, up on effecung payment of
the appropriate customs duty, 10 persons
having no simlay duty-free privileges;

The investor may re-expont the duty-
free  imported Capital  goods or

construction Mmatenals:

&' Transfer
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T ror MR SIonET  prang] 5 A nvestor “he conavene R

NyEp-g° AUNT A0 qpe- Ppgeeh
APE £391 anUJd'}' LPmy ..

provisions of this Article sha]] b,
punishable in accordance with (he
relevant provisions of the Cusiiing

Proclamation.

15 QhYiotesdt OCE  €HANL  ppgeeh | 15, Desisionsmadeby the luvestmen Boarg
APE ¢ AL hooPh N+ X a0+ oo3 3 The application of decisions of the
ncg e+otr ¥Y1C 77 1LY L7310 ea+hit
PUL 72C AELF NS PHP°4h #4796 Fha
WNeFFPF PNLIT ULLNEC N foma
amavy g PoLO0NT LUGA::

Ethiopian Investment Board on tax holiday
and customs duty privileges made before
the entry into force of the Proclamation that
are not included in this Regulation shall be

determined by a Directive to be issued by

the Ministry.
hEa Act PART FQUR
PLIIAE AT CAMCTA poi-PF MINING PETROLEUM AND
I5. A70L2 AJdiate=2T £AT WLIF | 16. lacentives for Mining luyvestment

n )
VA [T W L S I/ Mining

V) MITer PrCes MNLPE ar.r! a) Any holder of an exploration

PACH Lt Arvie | license or his contractor may

P LALARS nesde Py import into [Ethiopia equipment,

TCU® ool F+ het* IC oK
ATCRS PLENNTFo oo rlfPT
TFNPTF AT ANe 0PPT
WA ¢h $47 Y LUSA:

machinery and consumables that
are required for its operations in
accordance  with the work
program  approved by the
Regulatory Institution free from

customs duties;

a) NMTor eANTT opy hETT b) A small scale or large scale
LR POIOLY  eygesr  QNLEE mining licensee or his contractor
@LT PACH 4RLP AT may import into Ethiopia
PLLNLATS  Negde A0 equipment,  machinery  and
TCUI cww¢d host 0IC OF consumables that are required 0
ATERS  Poyen10F o pylt start the mng opcration 0

the work

PR A owC poy PNTH accordance  with
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“h)

o)

)

T eog: e P T AT hAk

0> DN hpgoeh dor 19 LUTA!

PRYOHT

opg  Phet  RCR
PPOLD mygoed ANLPL TCT
mewy  (adp  RCKE ATNERET

AWLAIS P7INg.L P 0L N4.FL
Ao qanam? A.0LP A7NN44.0
mem P eNLAT TG PT
MACPTT RS  he 0T
Nrg°¢h 41 19 00T LTAA:

PAVAR  “90L7 “I9°41 QAL
BLI KAOAP @LI° 1. ATI°LF
POLLATA 4PL PAm NIFw-9°
PhINTLNAT 907 TygeL
NWE2L HY  70-0-AT7PR LLA
té (V) (A) XS (h) PHdavpht:t
Pr7ch P 19 O Py
heU7I9°:

PUAOLT  PCame.  pwg. qpo. g
ATVOLT 1260~ R NN AT

alEPTF  AavOaq) UL PNLAY

AL MbeTF Ao pmaqyt
AT PmmCamgp  gyuy ooy

WMo mnge (3. g

ALTT WPeT 9 0g yae pne
00T LTAA:

d)

program approved by  the

Regulato

The holder of 2 small scaie or

ry Institution free of

large scale mining license who

wishes to embark on a major
mine production expansion shal|
have the right to import free of

and consumables

machinery
needed for the
that the

expansion
provided Regulatory
Institution has approved the
expansion program;

The holder of artisanal mining
license or the holder of any

construction minerals

mining
licensee issued for the mining of
sand or selected materials shall
not be entitled to exemptions
from customs duties and taxes
under paragraphs (a), (b) and (c)
of this Sub-Article;

The holder of a mining license
may import free from customs
duties aircraft, helicopter, drone
and/or other exploration
equipment for the purpose of
collecting  relevant information
for the mining  activities after
Securing fecommendations from

the Regulatory Institution;
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&) MITer WMEPL epggais erl)- - ghe Boieer of-a Wmsa
ol fPT NS AT F N30 who is unable ¢, import

ALt PR WIEY 0, mypqgqa.
hAFA “TOLY 9L hBomy, (Aa
Aah AP0t G Qdee 9y gpm
hroesh P 9 A™IN10-
LT AA::

€ 0733 P2 AL TATVE AT myha .

V)

a)

Mo PmIls o 00
AWNFPE OLT PINCA g P
A@-F 0 PTLPCN P72 gocy.
poreomCt WY 0R+Pm ¢y,
TCUP @it Areito hoop
VIC oL ATPXE P o010 T
il PPT AT TN1CPF hrgeen

Pl 11 UGN

LY F00-h3PR LEA +¢ (V)
PR L.TC hr9°h +L96
Fha 19 N0t oot ¢
Peidfo  4.P5  hitamOt+ 7
A+t AT Yot NF LUTA:

F/ PIAE AG PEATCTIN t2¢-PF:-

v)

NI E DI PICave- NNL.P L L
PACH A A lor
PeLLNLATLS  NORPo- P16
TCUP wwlt ho-d UVIC OR
ATCRE P7LPNINTFO- o1l 9P T
MAICPT KNG hae 0FPT
h9°<h ¢47 91 LUSH-:

equipment and Machinery 4 bre-
development stage mgay import
such goods within five yeyeg from
the commencement of prog,, ction

free of customs duties,

9/ Value Addition on Mining

a)

b)

The holder of a handicraft Jiceng,
or a refinery licensee who s
engaged in the export of Minerals
may import equipment apd
machinery that are needed for jts
operations in accordance with the
work program approved by the
Regulatory Institution free from
customs duties;

Notwithstanding the provisions of
paragraph (a) of this Sub-Article
the privilege to import goods free
of customs duties shall remain
valid only for three years from
the date of

the license;

issuance of

3/ Petroleum and Geothermal Works

a)

Any holder of an exploration
license or his contractor may
import into Ethiopia equipment,
machinery and consumables that
are required for iis operations in

with  the
approved by the

accordance work

program
Regulatory Institution free from

customs duties;
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‘illn" Rl 126> mm avc @ ATA B O LIS AT holder of Petroleum or
0)  Tirer PAE oLf FEATCTA e Anythennal liccense or his
e anere OFT O o tor shall be entitled to
2P ot WAPES PN F o contlac' iiopia wil drilling,
; import into .
Peéc:  pEanEhA: PRILNA: e geophysical,
PoVIoLTF: eI I%: e L P A & geologl‘.:a’ treating, processing,
V33w A§ anT AVAE S production and s
Xrtcorn mePT ANLAL PR transportafion i Nniibindes
o 0#PT FAPC: PARC machinery N ml::m i
w33 p¥3 NG AT PomAAaw necessary 1t TEE luding
¥ PO Fa) Geothermal Operations. in¢ "
::'&c” amie  WéLe B e;
PLensated  IAE:  herha¥ transportation  equipment “"I‘q
parts thereof. Fuels, chemicals,
" - e lubricants, films, seismic tapes,
LATF Aguth £7F1 HI4A*T o il disssseibled
wipet ity WAL prefabricated structures and other
e - materials necessary for Petroleum
gt T it B g A‘:_ and Geothermal Operations free
‘,“'.(.:A M:‘: '::: P:”)t} of customs duties of any kind,
*ARNTF v eh #4r heir i
LUSA
h)  PeT UIC P PRE QALPS | <) Expatnate employees of a
Ly rt4R4ay T4NL i 4TF Petroleum license holder or the
Of AIPRS LA Te MY contractor  shall be entitled to
0FPFS P18 emra1rPT 0)e import into Ethiopia household
NLNEIFe AIF vz hrgeh goods and personal effects free of
4T NELPF VY Lrca customs duties, of any kind in
accordance with prevailing Laws.
4/ Biofuel Works

&/ PArLRA ,~&PF

v)

rariea a7} YYEZ S
AIREL*E 923 (egee ProC
TCU-™ w3 Ar~ i
PALINLAT  hog o of

ATERS PULINNF o oy e P TS
AWEPF  Mpey  ppr M
LUSA:

a)

Equipment  and machinery
imported by the holder of a
biofuel license for its activities to
be carried out based on the work

he tpe of license shall be
imported free of customs duties.
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) Oy  I0N-ABIPR &LRA-+¢. () b) Notwithstanding the Provisons=?
P+L2y110 (LSCI° hrgeg o paragraph (a) of this Sub.Al‘licle‘
9 P70 oot g4 Py 80 0. the privilege to import go4q fee

of customs duties sha|] remaig
valid only for 5 years from the
date of issuance of the license:

LF5 DOm0 +3 400 AZE
3wt NF LUSA:

& Oy A% it mren 4 Zrs 5/ Any item imported free of cusoms
Fha 19 VT 0L ATPRP pq 44 duties and @Xes into  Ethigp
ULnts NPLLE ALLILS  paq o pursuant to the provisions of
Prgoeh LT ALWLANT Appapgge.. Article may not be transferred withoyy
T teMNlDT WNNAMT (peay, having obtained permission from the
Nste  02®T PR pum Ministry and paid the required duties;
ALhLANT A0 hIC “Vhemy an provided however, that such item may

Tomagg P#LT 11 PNT Ao fo be re-exported free of customs duties
VN4-AAE LFAA or transferred to persons with similar

duty free privileges upon the

permission  of  the  Regulatory

Institution;
2 Ay PRMF WA ALY hAae s 6 For purposes of this Part of the
VAT ATVLI AVAE AT AXMCTIA Regulation  “Consumables”  mean

chermicals, dynamite and  other

s PF PLLALAT hthar C9m
matenals to be used for mining,

AS ANT Nt NMLfoNo el y

PYNLNETFar D2 PTF ST s petroleum and geothermal activities

specified in a Directive to be issued
by the Ministry.
hea AFat BART FIVE
e hh MLHFPT MHARC ADMINISTRATION OF TAX INCENTIVES
17. Control on Building Materials
If. A9 22T AL 0ATIRLT #TTC
I/ An investor who is entitled to import

& w LI eewid pTIF 02PTD
building materials free of customs

helT 31 @R IC ANIL LM PHLERAT , ' .

duties and taxes in accordance with this

WA 7> 42PE AFhome 1T Regulation shall submit every quarter

PPA ooryd PLencA PTIF LK evidence, approved by ~Government
Name rs:z-«r ool g AT PHLTIN office assigned to give construction
WK NPy AT @ “I¥L0 AT permit, which shows that the materials

are used for intended purposes,
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LRea V301 oum are @il WA

¥ 0o mrem soanite () frotie
ANIRANre e TS T
AePpygv;

O ovnne any arex w0-AITR(8)
mwey Apca- Pyt "INELE 9T
Ly A am3 WL AYRAOY

Novavg e ponGA::

% trdmmg oonge 043 ton 17041 AT
CLVEE

TEMMe aopnge AT -

& Qauqt e, NC MNLFF TP,
P} ARFA  acvuncke PrLhtae-
MNEI1 LATMA-:-

V) qQavnt P1IL  LPL Aot
APH3PAPO DA

A)  QAVNE CT  TIeT oLIe
ANt owOmT PRawlN1F L0

€ MHYy &I oowlit Wpgeeh P4r 99
oo} TMLFF o4 L0T  qavOT
@L vIC A L0 TF - P2 A
ARTONT Y KNLAYL ey g o
HCHC AS FhhAT AS obs¢ PorTe
N“2ooAbt  A“2L0E4 VAN
PPCIA-:

£/ ARFANTTE N3 F 9§ 4 P
PATINT DT aophfe  p mgogen
PULLINTN  avOL C A N80 Lb
LAt

8/ 11T ANt hip 49 re of
vIC L0 b @, AS e
Pt+LLND-T Pl on‘m'; 048 4rCT
PN Yoot A7 0ps, P4Cap.:

P-4y

2/ The provision of Sub-Article (1) of

this Article shall not apply to
construction of [ndustrial Parks;
3/  The Ministry shall by a Directive

prescribe the type of evidence and for

required to be

whom that are
submitted in accordance with Sub-

Article (1) of this Article.

18. Common Duties and Responsibilities of

Regulatory Institutions
The Regulatory Institutions shall:

1/ ascertain the following to the Ministry
to enable the investor to be eligible
for tax holiday privilege:

a) that the investor has obtained
business license and started
operations;

b) the date on which the investor
started production or rendition of
services;

2/ submit a proposal, to the Ministry,
regarding the list and their exact and
current market prices of equipment,
that may be allowed to be imported by
Investors that are required for its
operation free of duties and taxes in

accordance with this Regulation;

3/ participate in setting standards or

eligibility criteria for entitlement of
tax incentive,

4/ submit to the Ministry quarterly

reports that show the items imported
free of duties anq taxes and the

amount of dytjeg and taxes forgone

with respect to each investment;
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T & AMvE PAMeY PA AT oI T
CTMEFF NG PTVTOT PR g
Prog.  d&Nn NomEmC: g
PFTD AAR7 L% APIRIR. qpp0
AVICHE eOTT@Y TIT CLAR (oA,
PAEYF Goot: N4aSPd YO g W

@-AP ANt $ PPCAA::

IR PAYCAe ANiNTeIT BT pmnsy
AT Dagyy

LY &30 AIPR IX AmPae gq,,
AIRtmNd ST PATTREL A FadTovyi
hoLq?  eoghtat +7C NS 34y
LG A:-
8/ PAIANTIT LFL PANTFo qap4T
Y L3 cowlt:-
U) hrgeeh P47 17 PoolPd Tyl a7

Car-sp»

Federal Né
PR l evaluati\
carry out annua ons on the

5/ ,
penefits that each investmen, g

prought i germs  .of Creating

employment opportunity and €aming

foreign currency and report the Same

o the Ministry not later thap three
months after the end of the fisca) year.

mw%

Wmt.ﬁmmum

Without prejudice to the provisions of
Article 18 of this Regulation, the Ethiopian
Investment Commission shall have (e

following duties and responsibilities:

1/ In accordance with this Regulation:

a) accept applications for duty fre¢ %

privilege from investors who

have acquired investment license

ATt Nt+Hé I CYY
ATt POLePCOH T “JamphF
LPNAA: PUINLFTF TLem-
21.0t¢ hoMo- aoavie o
P1-mmoo ao P} ovaoCaw(
LPLIMMNAN:  h&IF IC Ao

A0 ES PATAAGA:

PUL 210C 99 “NLIF TPy

A)
Ao} Nt+néro- ~Cot
ATt PoLePCO-1T  “JovAhF
LPNAA: PNLSF TLeo
L0te homo- owowip IC
i il L P2 ao P’y NavavCav(C

PLIMN\;

h&eos  g040.  2C
A@-A% A0t PATAASGA

b)

through the system developed;
verify whether the request for
incentives is consistent with the
Directive issued by the Ministry,
transfer the application with its
recommendation for approval by
the Ministry; A

accept  applications for tax
holiday from investors who have

investment ~ license

acquired
through the system developed,
verify whether the request for
incentives is consistent with the
Directive issued by the Ministry,
transfer the application with its
recommendation for apprpval by

the Ministry;
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PAPowm oYy pplr 11 OF VI
AL enn0 pradenr AAUNT OB
A aavaifg.  gamy  PPA U
Amgamc  nooph At 167°C

1“*"'"’6 Novaog(l o L9° A 15T a-yv
NS tha a5 eamr WA PRLAN
PYan-p:90 poyy s PEMPAN PhES09

C7Cr LANA::
S'M\A'thﬁn-rmvﬂ PINE4T DALy

LT Ay t90ct AT 243

A0 w313 poyngdt 34291 PHANT 0.
P&Ren AG Phan AhAT Qv &7 Rz
I8 Ak rpge h';ﬁMahr% ho 0% Ptamo-
T2 A 34491 £T¢TFPA::

A4 PPTF 9304C +996T AT D45 F

PILPF “92.04C:-

8/ PtéLo PU. MIC 49 PoolPs TYLIF
ZLNtS hoMo- amwavge ¢ ptapman
@Prt  NovaCao 90, 9OC 39
N7 14.977 PLCIA:

& . MC 99 paopr ML T
PN Fa-7 NavN+F NCHC:
PHOANTFo-7  hoqc 17 Poory N

CHoot KT PULNPOTY oy Pge0L
a1l L LHA

£/ Y £HL @wld 4ame. paqc 39
PooUd MCHF PRILY pgmps P,
MIC £72.0AL avyq LLYA:

2/ Through field inspections, reports, by
ianing supervisors or through any
assig .
her means ascertain that the investor
other .

granted duty free privileges to import
capital goods, building materials and
spare parts in accordance with the

relevant laws and Directive have used

such goods for the designated

purposes; and submit annual

consolidated reports to the Ministry.

20. D I. I B .I .I.I. [ ﬂIhE[
Qreans with a Mandate to Encourage
Investment

Federal and Regional Government Organs

with a mandate to encourage investment

same duties and

shall have the
responsibilities granted to the Ethiopian

Investment Commission under Article 19
of this Regulation.

21. D | . I B -I -I. |o [ I
Mini (R

The Ministry of Revenue shall:

1/ implement the tax holiday incentive
after ascertaining that it is consistent
with the Directive issued by the
Ministry;

2/ maintain a record that shows list of
investors which are granted income
tax exemption, the length of period of
such exemption and the time the tax

holiday ends;

3/ maintain 5 record that shows the
come  tax forgone due to the
favorable deviation from the income

tax law under this Regulation; %
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G+ HCNHC P40 within ' of the
PAIANTam I v AT Aqapn4 fiscal year Whl.Ch, among  others,
Nt+amo h20C 17 - Py} amqy. shows the list of investors, the ares of
hier edmm? N ARG Ap investment and the an.,ount of tax
CEPTY PLOAL C7CA PNEY Gomy, forgone as well as other information,
Ntmsed At OC AN opp
A0 tS PPCAA:: o

&Y. P29°¢h hpd? ~AMIS +¢T 22. Dutics and Responsibilities of Cystoms

Commission
Prg°¢h hopli}:- The Customs Commission shall:

&/ eté&Pem hr9sh LT 19 Pooypn 1/ allow goods to enter into Ethiopia free
¢HF nté hoMo aoge ¢ of taxes and duties after ascertaining
Ptmamon oo} (lovooCoo( oy that the tax incentive is consistent
hesr 39 Vo @f VIC @0T R3I890 with the Directive issued by the
PLCIN: Ministry;

€ hroeeh 4L 11 PP NLIF 2/ maintain a record that shows the list
P4 PLAT D7 QAU N+F HCUCG: of investors which are granted custom
PHwoN+7 PATAONT oo} ool AG duties exemption, the area of
heldr 11 Pio- @& VIC PUETT 0 PF investment, the price of items they
PO AG Mo M. P°LPAL avHI1M) have rimported free of customs duties
LLYA: and the tax forgone;

£/ aavN+F hreeh #4719 o VIC 3/ carry out post audit to ascertain that
LA Fo 02PF AFA@ATo 9477 items imported by the investor free of
PPA- @7 “ULI1T POLENTA PLVL taxes and duties are used for intended
A4t +90C PhSm-GA: purposes;

o/ AMNEFT R FaNTomd T LT ok 4/ take legal measures in accordance
VIC LN T} b2 PF adaoopT 3477 with applicable laws if proved
LAPA- Py (WS Alorr 0o through post audit that the investor
M@ L0F o WF aowed 99 WCPR have used goods imported under
LONBA: incentive scheme for unintended

purposes;
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& AT mIT WLIF ATTTE PP
PANT 0L CRTI: hblT 11 Vo og
U1C a1+ oL hviC o0 AN

POLTFA 022FF  UCUCT  PAYHY
PATIANT 03T WNCHFPF tadey
AU} pee  PULPPCH AAUNRT
ALLCATo  Po210  A92FF Poyeqp
aoavl P LM :

L/ XP3875  +gaay VA S | R

PATANT T F TN F Ad-poop 9979
PPA @P+T 1790997 (90 LS o077
TC Mo 20F v pgaqmen

9/ PA.FONA-am N 3F NavAm-t:
et P M emFaiA:
PEMFPANDT b o PR.I0NT o031
MNeLFFar oo ; PRIEY P4 rTa
TP 7048 Ad?‘(:"f- NsavP
Ll o Y P CCr  onr
ne-t++ AN ey hc 0T
PPCAA: P%av.p; 0% ¢y e
AMHN L4 PLC oy ;

5/ submit to the Ministry quarterly report
within 10 days after the end of each
quarter and annual report within one
month after the end of each fiscal year

on activities carried out in accordance

with this Article.

3. ibiliti (
Ministry of Finance

The Ministry of Finance shall:

I/ grant tax incentives to investments
eligible under this Regulation which
duty

entitles them to tax or
exemption; '

2/ issue a Directive on the eligibility
criteria for tax incentives, the list of

to be

imported free of duties and taxes or

items that can be allowed

locally, and the
shall be

provided to be entitled for such

purchased

documentation that

privileges;
3/ monitor on a regular basis the
performance of each Regulatory
Institution with respect to ensuring
that tax incentives are used for

designated purposes;

4/ consolidate the forgone revenue and
report the tax forgone and the benefit

acquired by granting such privileges

o the House of Peoples’

Repl‘esentatives

with its annual

financia| report and publish same
annually;

e
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&/ PAdtrm? PPLT AT IMC N 35 5/ maintain a database for monitoﬁng
ao343 NG ENMC CYCONTA pomyy and analysis of tax incentiyes Bcanteq.

LRI PRERAG
%/ eram  PAIANT o0 TN gy g/ for purposes of Monitoring 44

AovpaimC AT AR ATVELD poy ppipa

ANCE NG NNISNTE RER PULN1A. 37

(DT LLUA:-

v)  ateeni AVNET fgnman
PPLT NG PMIC 0L

transparency, shall Maintain .

aggregate data on a sectora| and per
indystry basis of:

-
a) the amount of tax incentives

availed for registered investors.
’

a) adme PAET  %ovd qpyqp b) the estimate claims of 5,
APPCr LT A T he incentives immediately preceding
Py 100t PA 7001007 - the current year;
LT TOk:

h) -(H*,Pmn‘ PAET Govt AL pe- c) the programmed tax incentives
eran  Nx N0PL e+ pepps for the current year;

PPLT AT PINC “NLFF:

Goot ALpe- d) the projected tax incentives for

ov) APme  POET
LTAN A0 P PRO-T PPLT AG the following year,
P2NC “INLIF: |
Z/ eFhh “NLITF (WIEE AhT7 Ag 7/ shall conduct cost-benefit analysis on
PITlw?  omtT AP AILFA the investment incentives to

PHamao-7  “NLFF AT N4 Fo- determine the impact of tax incentives

NI PHITOF TPI° PoLLAL T35 on the economy of the country.

PhTO-GA::

PART SIX
MISCELLANEOUS PROVISIONS

24. Revocation of Tax Incentives

1/ An Investor whose investment license

is revoked shall return all investment

he€a agat

AR AR £79729F

&3 £N0 WLHFT ¢ npTg-¢q

&/ PAIONTY: g eaacnnt aaUNT
Fo0La} Phh myneaF  A38.00AN
LRLING

incentives acquired;
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£Z. Pomii 214 e £192PF

8/ °11.0t$% (HY L3N 0t+amo- AN

owlt ool P RAAWLPoM L L0
hovo-mt: (14T O+$mme
aomlf AT avany, ¢ PF
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Ly L1
fom-
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o-0r QUNFT PN pivg. aopp T
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-

+4.9701FFar Lbray .,

Minim{l" determine, in a
e

2/ Th
Directive, the manner of return of
b 4
investment incentives  improperly
acquired.

25. Penalty duc to Failure to Submit Report

Without prejudice to the criminal or
administrative responsibilities under
the laws that are currently in force,

t official or employee

1/

any governmen
who, without good cause, fail to

report on the tax incentive
performance as provided by this
Regulation shall be subject to a fine of
up to 3 (three) months of his salary;

2/ The Ministry is authorized to impose
and collect the fine provided under

Sub-Article (1) of this Article.
26. Power to Issue Directives
The Ministry may issue

necessary for the

Directives
implementation of

this Regulation.

27. Transitional Provisions

1/ Directives issued by Regulatory

Institutions prior to the enactment of

this Regulation shall remain in force

until replaced by a new Directive to

be issued by the Ministry by the

power vested in him under this
Regulation.

2/ Tax Incentives granted pursuant to the
Investment Incentives and Investment
Areas  Reserved for Domestic

Investors  Counci] of Ministers

2702012 (as

amended) sha] remain valid.

Regulation Np.
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1/ Tax [ncentives provided under {he

[nvestment Incentives and Investmeng

Areas Reserved for DOmes tic
[nvestors Council of Ministers
Regulation  No.  270/201; -

amended) are hereby repealed

2/ No Regulation, Directive or Practice
shall, in so far as they are inconsisten
with this Regulation, be applicab|e
with respect to matters provided for ip

this Regulation.

29. Effective Date.

This Regulation shall enter into force up on
the date of its publication in the Federa]
Negarit Gazette.

Done at Addis Ababa, On this day of
12" July, 2022.

ABIY AHMED (DR.)

PRIME MINISTER OF THE FEDERAL
" 'DEMOCRATIC REPUBLIC OF
ETHIOPIA
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INVESTMENT AREAS AND INCOMf TAX rNCENTlVES SCHEDULE

Item
No.

—

Investment Arca

\

e .

1.1 Food Industry

1.1.1 Processing and Preserving of Meat  and Megq(

Products

1.1.2 Processing of Fish and Fish Products

1.1.3 Processing and Preserving vegetables and

Fruits

Exemption from Income

Tax for 3 years

Addis Ababa and Oromia

Special Zone surrounding Other Areas
Addis Ababa i

il

—\
Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 3 years

Exemption from Income
Tax for 5 years

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.1.4 Manufacturing of Edible oil

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.1.5 Processing of Milk and/or manufacturing of dairy
products

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.1.6 Manufacture of food supplements, additions or

substances or starches and starch products

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.1.7 Processing of grain products (excluding production
of flour)

'Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.1.8 Manufacture of sugar

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 6 years

1.1.9 Manufacture of Macaroni, Pasta and/or other similar

food items

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for S years

1.1.10 Manufacture of iodized salt

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years

1.1.11 Manufacture of artificial honey

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years

1.1.12 Manufacture of roasted and grinded coffee, instant

coffee and tea;

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years

1.1.13 Processing of animal feed

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years
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tem Investment Area Special Jone s crounding ther Areag
No. |
“«\\J Addis Ababa
i SR
1.2 Beverage Industry PR
1.2.1 Manufacture of alcoholic beverages Eemption from Income Exemption from r—

1.2.2 Manufacture of wines

1.2.3 Manufacture of Beer and/or beer Malt

1.2.4 Manufacture of mineral water or other bottled water

\

page 14295

Tax for 1 year

Tax for 2 years

Exemption from Income

Tax for 3 years

Exemption from Tncome—

Tax for 4 years

Exemption from Income

Tax for 2 years

Exemption from Income
Tax for 3 years

Exemption from Income

Tax for 1 year

Exemption from fncome—

Tax for 2 years

1..2.5 Manufacture of soft drinks

Exemption from Income

Tax for 1 year

Exemption from Income |
Tax for 2 years

1.3 Textile and Textile Products Industry

1.3.1 Manufacture of different made-up textile articles,
fibres, spinning, knitting and finishing (excluding

apparels)

Exemption from Income

Tax for 5 years

Exemption from Income |

Tax for 6 years

1.3.2 Finishing of fabrics, yarn, warp and weft, appare]
and other textile products by bleaching, dyeing,

shrinking, sanforizing, mercerizing or dressing

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.3.3 Manufacture of made-up textile articles or sweaters

or towels or carpets except apparels

Exemption from Income

Tax for 4 years

Exemption from Income

Tax for 5 years

1.3.4 Manufacture of textile apparels (including

sportswear) and other accessories

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.4 Leather and Leather Products Industry

1.4.1 Tanning of hides and skins up to finished levels

(excluding tanning of hides and skins below
finished levels)

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.4.2 Tanning of hides and skins below finished level

No Income Tax Exemption

No Income Tax

Exemption




)

e !

LAY IR '-" ; R R BT T C ", A 6 qan hn ""ﬂ
143 P42 omstT AGoer A7 7145 3t W0 7 v P
Ll 1 (Nhaaegn) wygoc r il e 71 A 6 970t ML 211G
4.4 ppg oLye ppR o 1-h ™7 s [add A5 9w W 7 —"
Pomip?)
\'15\?——‘—’/%‘\ /P_’,
S Ay T
—— o-nt¥ AN S S
e — AR 900t MO, I10C
ST P ey amiTr et 0ImPh aT gm e, 241G 11 a3
? y PH.OR. VA | paoof’y
Mo-a- mygerd NG LT A | Py
PATAYF omtT? m1Mm? ALAITC)
| o i,
|| 16 Pac+TT racetT omtT AIRNTE
e ———— —
16.1 TAT Ag/oes octt VLT A 5 9ot ., 741G 11 A 6 9o N, 70C
' Paoify 49 pooU}
R e - + . 21c
1.6.2 Pl ot TIPLT A 1 9ovt ha0. 91C 79 A 2 Gom
! Paory 99 PooV}
1.7 P 1=1r AIADTC P, 2C INLHF e 7MC NLFF
APV hETIT™
1.8 Phe hAS fhorha ontT AI5-0T6
1.8.1 ool 3@ horthteT7? (AFTAT AT/@LP | A 3 Yoot HIN. 20C 99 A 4 %ot ML 21C
Ao AN PlrTT @IC)i AST/@LI° | Pavypy} 19 Pool}
YLLCED AS ATLS 1Lt
1.8.2 “95804f AS/0LP PSLACETY VAT | A 5 %ot 0. 90C 99 A 6 %20+ M. 211C
gLt 7 ‘ PooiPy %9 Pooir?
1.8.3 oow /(P (Povfovlp LLE) TANEDTT | A 3 Yoo WO, 20C 19 A 5 oot MO I11C
AS/oL?® AIEth (A A&T) 177 76 | oo Y9 Poor
0P PTFIS 171 o-mATF Il
1.8.4 RL-TULT PIICS NOLOATT TIPLT A 3 951 M. 20C 19 A 5 %00 ML 210G
: Pao P} 19 PooPy
1.8.5 PA9°: ACLT AT +awAdg gocf+: | A 2 oot WL 20C 19 A 4 Soo+ M. I1NC
FNUELE AS/OLI cowlsP eAPY | PooUD 99 PooiP?}
o2 heeT7 21904




Federal Negarit Gazette No. 39 o

July,2022 ... .PAES

; y g

Item

No. Investment Area
1.4.3 Manufacture of Leather products and/or ACCCSSOrieg
1.4.4 Manufacture of shoes from leather or sm

leather
——

1.5 Wood Products Industry

1.5.1 Manufacture of Wood Products (excludiW
milling, timber making and assembling of sem;.
finished wood products)

1.6 Paper and Paper Products Industry

1.6.1 Manufacture of Pulp and/or Paper NS v

1.6.2 Manufacture of Paper products

14296
’“\_____—./"T— ——
Addis Ababa and Oromia \1
Special Zone surrounding Other Areag
Addis Ababa
SRR W . 4 \
Exemption from [ncome Exemption from, s
Tax for 5 years Tax for 6 years
Exemption from Income Excmptm
Tax for 5 years Tax for 6 years
2 \‘
— T
Exemption from Income Exemption from Income

Tax for 2 years

Tax for 3 years

\

Exemption from Income

Tax for 5 years

Exemption from Income |
Tax for 6 years

e

Exemption from Income

Tax for 1 year

Exemption from Income

Tax for 2 years

1.7 Printing Industry

No Income Tax Exemption

No Income Tax

Exemption

1.8 Chemical and Chemical Products Industry

1.8.1 Manufacture of basic chemicals (including ethanol
and/or artificial fibers) and/ or green hydrogen and

green ammonia

Exemption from Income

: Tax for 3 years

Exemption from Income

Tax for 4 years

1.8.2 Manufacture of Fertilizers and/or nitrogen

compounds

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.8.3 Manufacture of plastics and /or synthetic rubber
raw materials in primary forms and rubber

products

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.8.4 Manufacture of Pesticides and agricultural

chemicals

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for S years

1.8.5 Manufacture of paints, varnishes or similar

coatings and/or non-basic chemicals

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years
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Item
Investment Area
No.
i‘z{: (PR L — ‘--An. T 1 N
1.8.6 Manufacture of sanitary and cosmetics
products and inputs
\d

1.9 Basic Pharmaceutical Products and

Pharmaceutical Preparations Industry

1.9.1 Manufacture of inputs of basic pharmaceutical

preparations

1.9.2 Manufacture of human medicines ( including

vaccines)

baba and Oromia
mounding

Addis A

Special Zon¢
Addis Ababa

Other Areas

e
: €
Exemption from Incom

Tax for 2 years

Exemption from [“Comé""

Tax for 4 years

\A

Exemption from Income

Tax for 5 years

Excmptionm

Tax for 6 years

Exemption from Income

Tax for 4 years

Exemption from Income |

Tax for 5 years

1.9.3 Manufacture of animal medicines( including

vaccines)

1.9.4 Manufacture of Primary Packaging Materials

Exemption from Income Exemption from Income |
Tax for 4 years Tax for 5 years
Exemption from Income Exemption from Income

Tax for 3 years

Tax for 5 years

1.9.5 Packaging of Medicines

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.10 Plastic Products Industry

1.10.1 Manufacture of plastic products excluding plastic
' bags

Exemption from Income

Tax for 1 year

Exemption from Income

Tax for 2 years

1.11 Other Non-Metallic Mineral Products Industry

1.11.1 Manufacture of Glass and/or glass of ceramic

products

Exemption from Income

Tax for 4 years

Exemption from Income

Tax for S years

1.11.2 Manufacture of Cement

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

1.11.3 Manufacture of clay and cement products

No Income Tax Exemption

No Income Tax

Exemption

1.11.4 Cutting, shaping énd finishing of stone products,

marble and limestone excluding quarrying

Exemption from Income

Tax for 1 year

Exemption from Income

Tax for 2 years

1.11.5 Manufacture of lime, gypsum and/or similar

coatings

No Income Tax Exemption

Exemption from Income

Tax for 2 years
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Investment Area

1.12 Basic Metals Industry (excluding mining of e

Minerals)

1.12.] Manufacture of iron, steel and irom

1.12.2 Manufacture of basic precious anmn-\

ferrous metals

1.12.3 casting of iron and non-magnetic metals ang

produce such items in different shapes

L.13 Structural Metal Products Industry

1.13.1 Manufacture structural and different metal
prodlicts (except corrugated metal sheets for

roofing and nails)

1.14 Computer, Electronic and Optical Products
Industry

e e
1.14.1 Manufacture of computers and accessories and/or

electronic components and boards

1.14.2 Manufacture of communication equipment or
consumer electronics (television, DVD, radio and

similar items) -

S

)
July,2022 ....page 14298

Special Zone surrounding

Addis Ababa

Exemption from Income

Tax for 5 years

—
Addis Ababa and Oromia

o AT L VRS
Exemption from Income

Tax for 6 years

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

Exemption from Income

Tax for 4 years

Exempm

Tax for 5 years

\4

Exemption from Income

Tax for 1 year

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

Exemption from Income

Tax for 3 years

Exemption from Income |

Tax for 4 years

1.14.3 Manufacture of measuring, testing, surveying,

controlling equipment and watches

Exemption from Income

Tax for 3 years

Exemption from IncomeT
Tax for 4 years

1.14.4 Manufacture of medical equipment and supplies

Exemption from Income

Tax for 4 years

Exemption from Income

Tax for S years

1.14.5 Medical Equipment Assembly

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.14.6 Manufacture of optical instruments or

photographic equipment or magnetic and optical

media items

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years
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5. A s AP oy
" Investment Area ¢

1.15 Electrical Products Industry

Manufacturing of electrical products

goods Industry

1.16.1 Manufacture of general-purpose machinery

il

—]

1.16 Production Machinery/ Service equipment and |

Addis Abab“

A
Exemption from [ncome

Tax for 2 years

Exemption from Income

Tax for 5 years

1.16.2 Manufacture of machineries used for different

purposes

Exemption from Income

Tax for 5 years

1.17 Manufacture of Transport vehicles and other

transport equipment

.b-/f"ﬂ r
T Aaais Ababa sd OO, -
Special Zone sufrousding -

M

PR

| 0T & Y st

P R e i dls o et
Exemption from Income

Tax for 4 years
S

Exemption from Income

Tax for 6 years

Exemption from Income

Tax for 6 years

1.17.1 Manufacture of motor vehicles

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

1.17.2 Manufacture of vehicle components, trailers and/or

semi-trailers or spare parts and accessories

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.17.3 Manufacture of railway or tram

locomotives as well as trolley cars and

wagons

Exemption from Income

 Tax for 5 years

Exemption from Income

Tax for 6 years

| 1.17.4 Manufacture of motor bicycles, bicycles and

three wheel vehicles

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.17.5 Building of boats

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.18 Manufacture of office and household furniture

(excluding those made from ceramics)

Exemption from Income

Tax for 1 year

Exemption from Income

Tax for 2 years

1.19 Manufacture of arts and gift articles, artificial

jewelry, musical and sports items
gesa

1.20 Integrated manufacturing industry with agriculture

Exemption from Income

Tax for 1 year

Exemption from Income

Tax for 2 years

[ Exemption from Income

Tax for 4 years

Exemption from Income

Tax for S years
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No.
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Investment Arca

1.21 Development and rental of Industry Park includiﬁ?\“

ICT Park

2. Agriculture

2.1 Agricultural development

2.1.1 Annual crop production B

2.1.1.1 Growing of cereals, leguminous crops or

sugarcane

2.1.1.2 Growing of oil seeds

2.1.1.3 Growing of cereals

2.1.1.4 Growing vegetables, fruits, herbs as well
as certified seeds

2.1.1.5 Growing and processing fiber crops

\ ‘a
Addis Ababa and Oro™

Special Zone surrounding Other Areag
Addis Ababa ey b LAl )
|
Tax for 10 years R
R ey
e e
m

No Income Tax Exemption

o St

Tax for 3 years

—

No Income Tax exemption

Exemption from Income |

Tax for 3 years

U .
No Income Tax exemption

Exemption from Income |
Tax for 3 years

S—

Exemption from Income

Tax for 3 years

Exemption from Income |

Tax for 4 years

No Income Tax exemption

Exemption from Income

Tax for 5 years

2.1.1.6 Growing animal feeds, medicinal crops, aromatic,

spices and other crops for similar purposes

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

2.1.2 Growing of Medium-Term Crops

2.1.2.1 Growing of flowers

| Exemption from Income

-Tax for 3 years

Exemption from Income

Tax for 4 years

2.1.2.2 Growing of pepper and spices

No Income Tax exemption

Exemption from Income

Tax for 4 years

2.1.3 Growing Permanent Crops

2.1.3.1 Coffee and/or tea plantation

No Income Tax exemption

Exemption from Income

Tax for § years

2.1.3.2 Rubber tree, Jatropha and/or palm

No Income Tax Exemption

Exemption from Income

Tax for 6 years

2.2 Animal Production

2.2.1 Farming domestic and/or wild animals and

production of their outputs (excluding

fattening)

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years
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4.1 Electricity generation

Tax for 4 years

Item b Addis AbzbS ding Other Areag
. [nvestment Areca Special 7one gurrount 5
' Addis Ababd BARAR TG -
222 Farming of chicken and/or birds and —NNLE;mTp‘tion from Income Fxemption from Income
production of their outputs Tax for | year Efor 2 years gl
2.2.3 Farming of bees/ producing honey s Exemption from [ncome Exemption from Income
Tax for 2 years ;r’ax' for'4 years
2.2.4 Production of silk Exemption from Income Exemption from Income
Tax for 3 years :—ax'for 4 years
2.2.5 Fish farming in artificial ponds (aquaculture) Exemption from Income Exemption from Income
Tax for 3 years Tax for 4 years
2.3 Mixed (crop and animal) farming Exemption from Income Exemption from Income
Tax for 3 years Tax for 4 years
2.4 Forestry and related activities Exemption from Income Exemption from Income
Tax for 8 years Tax for 9 years
3 Information and Communication Technology
Development
1. Software development Exemption from Income Exemption from Income
2. Data center (bank) and cloud service Tax for 4 years Tax for 5 years
3. Business outsourcing process
4. Startup development Service
5. Research, innovation, enrichment and
development works
6. Information technology service No income tax exemption No income tax exemption
7. Other services rendered using information No income tax‘ exemption No income Tax
technology as enabler exemption
4 Electricity Generation, Transmission and Distribution
Exemption from Income Exemption from Income

Tax for 5 years

4.2 Electric power transmission and

distribution

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years
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Item

A
ol Investment Area Special Zone surfounding
Hotel and Tourism o ]

5.1 Star-designated hotel (including resort hotel) motel,
lodge

5.2 Star-designated restaurant

5.3 Tour Operation

Construction Contracting

6.1.1 Construction contracting

regcial  1vepaiit Jascuc Ivv. oy, [ju July 2022 P
;

T Addis Ababa and Oro™*

. —/_\
No Tncome Tax Exemption No Income Tax
Exemption

v’—/____\-
No Income Tax Exemption No Income Tax

Exemption
e Pl ____—\.
No Income Tax Exemption No Income Tax
Exemption
B e

No Income Tax

Exemption

No Income Tax Exemption

7

6.1.2 Water well drilling

No Income Tax Exemption No Income Tax

Exemption

6.1.3 Mineral, petroleum and geothermal exploration

drilling

No Income Tax Exemption | No Income Tax

Exemption

Education and Training
7.1 Secondary and higher education
7.2 Kindergarten, elementary and junior secondary
' school
7.3 Technical and vocational (including sports) training

service

No Income Tax Exemption | No Income Tax

Exemption

Health Services
8.1 Provision of tertiary specialized hospital service

(to be determined by a Directive of the Ministry)

8.2 Provision of hospital service
8.3 Provision of diagnostic service

8.4 Provision of clinical service

Exemption from Income Exemption from Income

Tax for 2 years Tax for 3 years

I

No Income Tax Exemption | No Income Tax

Exemption

-
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Item |
No.

——

Investment Area

Architectural and Engineering Works, Technical

Testing and Analysis

9.1 Architectural and engineering works and related
technical consultancy services
9.2 Technical survey and analysis

9.3 Geophysics and laboratory services

10

Logistics Services

10.1 Cooling Warehouse Services

10.2 Silos Warehouse Services

10.3 Dry Port Services

11

Capital Goods Leasing, excluding Leasing of Motor

Vehicles

12

Import Trade
Importation of LPG and bitumen

13

Wholesale Trade
Supply of petroleum and petroleum products as well as

wholesale of own products

MAddis Ababa and Oromia

Special Zone surrounding
Addis Ababa

Other Areas

mncome Tax Exemption

No Income Tax

Exemption

\

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years

No Income Tax Exemption

e |
Exemption from Income

Tax for 5 years

No Income Tax Exemption

No Income Tax

Exemption

No Income Tax Exemption

No Income Tax

Exemption

No Income Tax Exemption

No Income Tax

Exemption
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